DEED OF LEASE SIXTH EDITION 2012 (4)

GENERAL address of the premises:

40 Bouverie Street, l.ower Hutt

DATE:

LANDLORD:
PWMC Property Investments Limited

TENANT:
Plumbing World Limited

THE LANDLORD leases to the Tenant and the Tenant takes on lease the premises and the car parks
(if any) described in the First Schedule together with the right to use the common areas of the property
for the term from the commencement date and at the annual rent (subject to review if applicable) as set
out in the First Schedule.

THE LANDLORD AND TENANT covenant as set out in the First, Second and Third Schedules.

THE GUARANTOR covenants with the Landlord as set out in the Fourth Schedule.
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SIGNED by the Landlord ™

in the presence of:

Vyivess Signatur t{»ﬁ )
A7
Wiiness Name /

M
Witness Occupation

Jo SeAview %0, //‘?/&VIM/%

Witness Address

SIGNED by the Tenant

in the presence of:

Witness Signature

Witness Name

Witness Occupation

Withess Address

* .
If appropriate, add:

SIXTH EDITION 2012 (4)

[EYARS O § CORNN

Signature of Landlord

Reue (gaeces oo

Print Full Name
{for a company specify position:
Director/Attorney/Authorised Signatory)

natu Landlord

Tt Lol S

Print Full Name
(for a company specify position:
Director/Attorney/Authorised Signatory)

Signature of Tenant

Print Full Name
(for a company specify position:
Director/Attorney/Authorised Signatory)

Signature of Tenant

Print Full Name
(for a company specify position:
Director/Attorney/Authorised Signatory)

"by its director(s)” OR "by its duly appointed attorney”

Note: Signing by a company - please refer to the note on page

YV
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SIGNED-by-the-Guarantor—

in the presence of: Signature of Guarantor

Witness Si_gnaiilre

Witness Name

Witness Occupation

Witness Address Signature of Guarantor

Print Full Name
(for a company specify position:
BirestorAttorneyiAuther

*
If appropriate, add:

“py its director(s)’ OR "by its duly appointed attorney”
Note: Signing by a company — to ensure that this document binds the company as a deed, it must be signed in
accordance with section 180 of the Companies Act 1983.

If iwo directors sign, no witnessing is necessary.
If only one director or a director and authorised signatory(ies) or attorney(ies) sign, signatures must be witnessed.
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FIRST SCHEDULE

1. PREMISES: Sigle storcy, high stud, warehouse of approximately 1,058m2 together with office
accommodation of approximately 166m2 aund external secure yard, as per the attached
plan at 40 Bouverie Street, Lower Hutt

2, CAR PARKS: Twenty (20)
3. TERM: Nine (9) years
4, CONMENCEMENT DATE: | June 2011
5, RIGHTS OF RENEWAL.: One (1) of six (6) years with six (6) months prior notice to the Landlord from the Tenant
6. RENEWAL DATES: 1 Juue 2020
7. FINAL EXPIRY DATE: 31 May 2026
8. ANNUAL RENT: Premises  $ 185,000.00 plus GST
(Subject to review if applicable) Car Parks  $included in rent plus GST
TOTAL $ 185,000.00 plus GST
9. MONTHLY RENT: $15,416.66 plus GST
10. RENT PAYMENT DATES: The 1st  day of each month commencing on the 1s¢  day
of June 20114
1. RENT REVIEW DATES: 1.  Market rent review dates:
(Specify review type and insert dates 1 June 2017 & upon renewal

for initial term, renewal dates and
renewal terms. Unless dates are
specified there will be no reviews. : 5

Where there is a conflict in dates, the 2. ??l re;(tnraewelv\: c:atisz.oza ifr 1y
market rent review date will apply.) une and 1.Jun (if vencived

12, DEFAULT INTEREST RATE: 12 % per annum
(subclause 5.1)

13. BUSINESS USE: Retailing and trade sales together with warehousing of plumbing supplies and
(subclause 16.1) associated products

)
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14, LANDLORD’S INSURANCE: (1) Cover for the building against damage and
(subclause 23.1) destruction by fire, flood, explosion, lightning,
(Delete or amend extent of cover as appropriate) storm, earthquake, and volcanic activity;

on the following basis:

(a) Full replacement and reinstatement
(including loss damage or destruction of
windows and other glass),

(Delete either (a) or (b): if neither option is deleted, oR-

then option (a) applies)
) ; ety toft |E E:I.“E;E.(“:c: Y
ottrerglass)-

(2) Cover for the following additional risks:
(Delete option (i) and complete option (i) if (a) (i) 12 months
rgq_uired. If option (i) is not deleted and option OR
(ii) is completed then option (ii) applies) (i) months

indemnity in respect of consequential loss of
rent and outgoings.

(b) Loss damage or destruction of any of the
Landlord's fixtures fittings and chattels.

(¢) Public liability

15. NO ACCESS PERIOD: (1) 9 months
(subclause 27.6)

(Delete option (1) and complete option (2) if OR

required. If option (1) is not deleted and option (2)

(2) is completed then option (2) applies)

16. PROPORTION OF OUTGOINGS: 100 % which at commencement date is estimated
(subclause 3.1) tobe $ Plus GST per annum
17. LIMITED LIABILITY TRUSTEE:
(subclause 45.2)
18. OUTGOINGS:
(clause 3)

o R tevi botert I toratatiority:
(2) Charges for water, gas, electricity, telecommunications and other utilities or services, including line charges.
(3) Rubbish collection and recycling charges.
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SECOND SCHEDULE

TENANT’S PAYMENTS

Rent
1.1

The Tenant shall pay the annual rent by equal monthly payments in advance (or as varied pursuant to any rent review) on the rent
payment dates. The first monthly payment (logether with rent calculated on a daily basis for any period from the commencement
date of e term To the first rent paymant date) shall be payable on the first rent payment dale. All rent shall be paid without any
deductions or set-off by direct payment to the Landlord or as the Landlord may direct.

Market Rent Review

21

The annual rent payable as from each market rent review date (except for a market rent review date that is a renewal date) shall

he determined as follows:

(a) Either party may not earlier than 3 months prior to a market rent review date and not later than the next rent review date
(regardless of whether the next rent review date is a market or CPI rent review dale) give writlen notice to the other parly
specifying the annual rent proposed as the current market rent as at the relevant market rent review date.

(b)  If the party receiving the notice ("'the Recipient") gives written notice to the party giving the notice (“the Initiator") within 20
working days after service of the Initiator's notice disputing the annual rent proposed and specifying the annual rent
proposed by the Recipient as the current market rent, then the new rent shall be determined in accordance with subclause
22.

(¢) If the Recipient fails to give such notice (time being of the essence) the Recipisnt shall be deemed to have accepted the
annual rent specified in the Initiator's notice and the extension of time for commencing arbitration proceedings contained in
the Arbitration Act 1996 shall not apply.

(d)  Notwithstanding any other provision of this clause, the annual rent payable as from the relevant market rent review date
shall not be less than the annual rent payable as at the commencement date of the then current lease term.

(e) The annual rent agreed, determined or imposed pursuant to subclause 2.1 shall be the annual rent payable as from the
relevant market rent review date, or the date of service of the Initiator's notice if such notice is served later than 3 months
after the relevant market rent review date but subject to subclause 2.3 and 2.4,

(i The market rent review at the option of either party may be recorded in a deed.

Rent Determinations

2.2

Immediately following service of the Recipient's notice on the Initiator, the parties shall endeavour to agree upon the current
market rent, but if agreement is not reached within 10 working days then the new rent may be determined either:

(a) By one party giving written notice to the other requiring the new rent to be determined by arbitration; or

(h) If the parties so agree by registered valuers acling as experts and not as arbitrators as follows:

(1) Each party shall appoint a valuer and give written notice of the appointment to the olher party within 20 working days
of the parties agreeing to so determine the new rent,

(2)  If the party receiving a notice fails to appoint a valuer within the 20 working day period then lhe valuer appointed by
the other party shall determine the new rent and such determination shall be binding on both parties.

(3) The valuers appointed before commencing their determination shall appoint a third expert who need not be a
registered valuer. If the parties cannot agree on the third expert, the appointment shall be made on the application of
either party by the president or vice president for the time being of The New Zealand Institute of Valuers.

(4) The valuers appointed by the parties shall determine the current market rent of the premises but if they fail to agree
then the rent shall be determined by the third expert.

(5) Each party shall be given the opportunity to make written or oral representations subject to such reasonable time and
other limits as the valuers or the third expert may prescribe and they shall have regard to any of the representations
but not be bound by them.

(6) The parties shall jointly and severally indemnify the third expert for their costs. As between the parties, they will share
the costs equally. A party may pay the other party's share of the costs and recover the payment on demand from the
other party.

(7) If the parties agree, they may release the third expert from liability for negligence in acting as third expert in
accordance with this subclause 2.2.

When the new rent has been determined the person or persons determining it shall give written notice of it to the parties. The
notice shall provide as to how the costs of the determination shall be borne and it shall be binding on the parties.

Interim Market Rent

23

24

Pending determination of the new rent, the Tenant shall from the relevant market rent review date, or the date of service of the

Initiator's notice if the nolice is served later than 3 months after the relevant market rent review date, until the determination of the

new rent pay an interim rent as follows:

(a) i both parties supply a registered valuer's cerlificate substantiating the new rents proposed, the interim rent payable shall be
half way between the new rents proposed by the parties; or

(b) if only one parly supplies a registered valuer's certificate, the interim rent payable shall be the rent substantiated by the
certificate; or

(c) if no registered valuer's certificates are supplied, the interim rent payable shall be the rent payable immediately priar to the
relevant market rent review date,

but in no circumstances shall the interim rent be less than the rent payable as at the commencement date of the then current

lease term.

The interim rent shall be payable with effect from the relevant market rent review date, or the date of service of the Initiator's

notice if the notice is served later than 3 months after the relevant market rent review date and, subject to subclause 2.4, shall not

be subject to adjustment.

Upon determination of the new rent, any overpayment shall be applied in payment of the next month's rent and any amount then

remaining shall immediately be refunded to the Tenant. Any shorifall in payment shall immediately be payable by the Tenant.

'_’\)‘ug
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CPI Rent Review

2.5

2.6

The annual rent payable from each CPI rent review date shall be determined as follows:

(a) The Landlord shall adjust the annual rent on the basis of increases (and not decreases) in the CPI by glving notice to the
Tenanl of the increase (if any) using the formula:

A=Bx (C+D)

Where:

A= the CPI reviewed rent from the relevant CPI rent review date

B = the annual rent payable immediately before the relevant CPI rent review date

C = CPiltorthe quarter year ending immediately before the relevant CPI rent review date

D = CPI for the guarter year ending immediately before the iast rent review date or if there is no previous rent review date,
the commencement date of the then current term of the lease (and in the case where A is the CPI reviewed rent for a
renewal date then the last rent review date of the immediate preceding lease term or if there is no rent review date the
commencement date of the preceding term)

where (C+D) shall not be less than 1.

(b) If the CPI is discontinued and nol replaced, or if there is a material change to the basis of calculation of the CPI, or a
reselting of the CPI, an appropriate index which reflects the change in the cost of living in New Zealand as agreed by the
parties and failing agreement fo be determined by an expert appointed by the president or vice president of the New
Zealand Law Sociely will be used.

{¢) If the relevant CPI is not published at the relevant CPI rent review date, as soon as the CPl is published an appropriate
adjustment will be made to the rent (if necessary) with effect from the relevant CPI rent review date.

(d) Notwithstanding any other provision of subclause 2.5, the annual rent payable as from the relevant CP renl review date
shall not be less than the annual rent payable immediately preceding the CPI rent review date (and in the case where the
relevant CPI rent review date is a renewal date, the annual rent payable at the expiry of the preceding term).

The new rent determined pursuant to subclause 2.5 shall be payable from the relevant CPI rent review date once it is determined
by the Landlord giving notice under that subclause. Pending delermination of the new rent, the Tenant will pay the rent that
applies prior to the CPI rent review date. On determination of the new rent, the Tenant will immediately pay any shortfall to the
Landlord.

Outgoings

3.1

3.2
3.3

34

3.5

3.6

3.7

The Tenant shall pay the outgoings properly and reasonably incurred in respect of the property which are specified in the First
Schedule. Where any outgoing is not separately assessed or levied in respect of the premises then the Tenant shall pay such
proportion of il as is specified in the First Schedule or if no proportion is specified then such fair proportion as shall be agreed or
failing agreement determined by arbitration.

The Landlord shall vary the proportion of any outgoing payable to ensure that the Tenant pays a fair proportion of the outgoing.

If any outgoing is rendered necessary by another tenant of the property or that tenant's employees, contractors or invitees causing
damage to the property or by another tenant failing to comply with that tenant's leasing obligations, then that outgoing shall not be
payable by the Tenant.

The outgoings shall be apportioned between the Landlord and the Tenant in respect of periods current at the commencement and
termination of the term.

The outgoings shall be payable on demand or if required by the Landlord by monthly instalments on each rent payment date of a
reasonable amount as the Landlord shall determine calculated on an annual basis. Where any outgoing has not been taken into
account in determining the monthly instalments it shall be payable on demand.

After the 31st March in each year of the term or other date In each year as the Landlord may specify, and after the end of the
term, the Landlord shall supply to the Tenant reasonable details of the actual outgoings for the year or period then ended. Any
over payment shall be credited or refunded to the Tenant and any deficiency shall be payable to the Landlord on demand.

Any profit derived by the Landlord and if a company by its shareholders either directly or indirectly from the management of the
property shall not comprise part of the management expenses payable as an outgoing.

Goods and Services Tax

4.1

4.2

The Tenant shall pay to the Landlord or as the Landlord shall direct the GST payable by the Landlord in respect of the rental and
other payments payable by the Tenant under this lease. The GST in respect of the rental shall be payable on each occasion
when any rental payment falls due for payment and in respect of any other payment shall be payable upon demand.

If the Tenant shall make default in payment of the rental or other moneys payable under this lease and the Landlord becomes

liable to pay Default GST then the Tenant shall on demand pay to lhe Landlord the Default GST in addition to interest payable on
the unpald GST under subclause 5.1.

Interest on Unpaid Money

51

5.2

Costs
6.1

If the Tenant defaults in payment of the rent or other moneys payable under this lease for 10 working days then the Tenant shall
pay on demand interest at the default interest rate on the moneys unpaid from the due date for payment to the date of payment.

Unless a contrary intention appears on the front page or elsewhere in this lease the default interest rate is equivalent to the
interest rate charged by the Inland Revenue Department on unpaid tax under the Tax Administration Act 1994 during the period
for which the default interest is payable, plus 5 per cent per annum.

Each party will pay their own costs of the negotiation and preparation of this lease and any deed recording a rent review or
renewal. The Tenant shall pay the Landlord's reasonable costs incurred in considering any request by the Tenant for the
Landlord's consent to any matter contemplated by this lease, and the Landlord's legal cosls (as betwsen lawyer and client) of and
incidental to the enforcement of the Landlord's rights remedies and powers under this lease.

LANDLORD’S PAYMENTS
Outgoings

7.1

Subject to the Tenant's compliance with the provisions of clause 3 the Landlord shall pay all outgoings in respect of the property
not payable by the Tenant direct. The Landlord shall be under no obligation to minimise any liability by paying any outgoing or tax
prior to receiving payment from the Tenant.

Y
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MAINTENANCE AND CARE OF PREMISES

Tenant’s Obligations

8.1 The Tenant shall be responsible to:

(a) Maintain the premises
In a proper and workmanlike manner and to the reasonable requirements of the Landlord keep and maintain the interior of
the premises in the same clean order repair and condilion as they were in at the commencement date of this lease (or
where the lease is renewed, the commencement date of the initial term of this lease) and will at the end or earlier
determination of the term quielly yield up the same in the like clean order repair and condition. The premises condition
report-(if-completed)-shall-be-svidence-of the-condition-of the premises-at the-commencement date of this lease._In each
case the Tenant shall not be liable for fair wear and tear arising from reasonable use.

(b) Breakages and minor replacements

Repair or replace glass breakages with glass of the same or better weight and quality, repair breakage or damage to all
doors windows light fittings and power points of the premises and replace light bulbs, tubes and power points that wear out
with items of the same or better quality and specification.
{c) Painting

Paint and decorate those parts of the interior of the premises which have previously been painted and decorated as at the
commencement date of this lease (or where the lease is renewed the commencement date of Lhe initial term of this lease)
when they reasonably require repainting and redecoration to a specification as approved by the Landlord such approval not
to be unreasonably withheld.

(d) Floor coverings

Keep all floor coverings in the premises clean and replace all floor coverings worn or damaged other than by fair wear and
tear with floor coverings of the same or helter quality, specification and appearance when reasonably required by the
Landlord.

(e) Damage or Loss
Make good any damage to the property or loss caused by improper careless or abnormal use by the Tenant or those for
whom the Tenant is responsible, to the Landlord's reasonable requirements.
8.2 Where the Tenant is leasing all of the property, the Tenant shall:
(a) Care of grounds

Keep any grounds yards and surfaced areas in a clean and tidy condition and maintain any garden or lawn areas in a tidy
and cared for condition.

(by Water and dralnage
Keep and maintain the storm or waste water drainage system including downpipes and gultering clear and unobstructed.

(c) Otherworks
Carry out those works maintenance and repairs to the properly as the Landlord may require in respect of which outgoings
are payable by the Tenant.

8.3 Nolwithstanding subclause 8.1(a) the Tenant shall not be liable for the maintenance or repair of any building services but this
subclause shall not release the Tenant from any obligation to pay for the cost of any service maintenance contract or charges in
respect of the maintenance or repair of the building services if it is an outgoing specified in the First Schedule but only to the
extent specified in the First Schedule.

8.4 Notwithstanding any other provision of this lease, the Tenant shall not be liable to repair any inherent defect in the premises nor to
pay any outgoings incurred by the Landlord in remedying any inherent defect.

8.5 If the Landlord shall give the Tenant written notice of any failure on the part of the Tenant to comply with any of the requirements
of subclauses 8.1 or 8.2 the Tenant shall with all reasonable speed so comply.

Toilets

9.1 The toilets sinks and drains shall be used for their designed purposes only and no substance or matter shall be deposited in them
which could damage or block them.

Rubbish Removal

10.1  The Tenant shall regularly cause all of the Tenant's rubbish and recycling to be removed from the premises and will keep the
Tenant's rubbish bins or containers in a tidy condition. The Tenant will also at the Tenant's own expense cause to be removed all
trade waste boxes and other goads or rubbish not removable in the ordinary course by the local authority.

Landlord’'s Maintenance

11.1  The Landlord shall keep and maintain the building, all building services and the car parks in good order and repair and
weatherproof but the Landlord shall not be liable for any:
(a) Repair or maintenance which the Tenant is responsible to undertake.

(b) Want of repair or defect in respect of building services, so long as the Landiord is maintaining a service maintenance
contract covering the work to be done, or where the building services have not been supplied by the Landlord.

() Repair or maintenance which is not reasonably necessary for the Tenant's use and enjoyment of the premises and the car
parks.

(d) Loss suffered by the Tenant arising from any want of repair or defect unless the Landlord shall have received notice in
writing of that from the Tenant and has not within a reasonable time after that taken appropriate steps to remedy the same.

11,2 The Landlord shall keep and maintain service maintenance contracts for lifts, air-conditioning and at the Landlord’s option any
other building services supplied by the Landlord. Whenever building services cannot be maintained in good order and repair
through regular malntenance, the Landlord will if reasonably required replace the services with services of a similar type and
quality.

11.3  The Tenant shall be liable to reimburse the Landlord for the cost of any such repair, maintenance or service contract pursuant to
subolauses 11.1 and 11.2 if it is an outgoing specified in the First Schedule but only to the extent specified in the First Schedule.

Notification of Defects

121 The Tenant shall give to the Landlord prompt written notice of any accident to or defect in the premises of which the Tenant may
be aware and in particular in relation to any pipes or fittings used in connection with the water electrical gas or drainage services,

Y
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Landlord's Right of Inspection

13.1  The Landlord and the Landlord's employees contractors and invitees may at all reasonable times and after having given prior
written notice to the Tenant (except in the case of emergencies) enter upon the premises to view their condition.

Landlord may Repair

14.1  If default shall be made by the Tenant in the due and punctual compliance with any repair notice given by the Landlord pursuant
to this lease, or if any repairs for which the Tenant is responsible require to be undertaken as a matter of urgency then without
prejudice to the Landlord's other rights and remedies expressed or implied the Landlord may by the Landlord's employees and
contractors with all necessary equipment and material at all reasonable times and on reasonable nolice (except in the case of
emergencies) enter the premises to exscule the works. Any moneys expended by the Landlord in executing the works shall be
payable by the Tenant to the Landlord upon demand together with interest on the moneys expended al the defaull interest rate
from the date of expenditure to the date of payment.

Access for Works

161 The Tenant shall permit the Landlord and the Landlord's employees and contractors at all reasonable times and on reasonable
written notice (except in the case of emergencies) to enter the premises for a reasonable period to inspect and carry out works to
the premises or adjacent premises and to install inspect repair renew or replace any services where they are not the responsibility
of the Tenant or are required to comply with the requirements of any statutes, regulations, by-law or requirement of any competent
authority. All repairs inspections and works shall be carried out with the least possible inconvenience to the Tenant subject to
subclauses 15.3 and 15.4.

15.2  If the Tenant's business use of the premises is materially disrupted because of the Landlord's works provided for in subclause
15.1, then during the period the works are being carried out a fair proportion of the rent and outgoings shall cease to be payable
but without prejudice to the Tenant's rights if the disruption is due to a breach by the Landiord of the Landlord's obligation, under
subclause 15.1, to cause the least possible inconvenience to the Tenant.

15.3  Ifin the Landlord's reasonable opinion, the Landlord requires the Tenant to vacate the whole or part of the premises to enable the
works referred to in subgclause 15.1 to be carried oul, the Landlord may give the Tenant reasonable wrilten notice requiring the
Tenant to vacale the whole or part of the premises and specifying a reasonable period for which the Landlord requires
possession. On the expiry of the notice the Landlord may take possession of the premises or the part specified in the notice. A
fair proportion of the rent and oulgoings shall cease to be payable during the period the Tenanl vacates the premises as required
by the Landlord.

15.4 The Landlord shall act in good faith and have regard to the nature, extent and urgency of the works when exercising the
Landlord's right of access or possession in accordance with subclauses 15.1 and 15.3.

USE OF PREMISES

Business Use

16.4 The Tenant shall not without the prior written consent of the Landlord use or permit the whole or any part of the premises to be
used for any use cther than the business use. The Landlord’s consent shall not be unreasonably or arbitrarity withheld or delayed
in respect of any proposed use which Is:

(a)  not in substantial competition with the business of any olher occupant of the property which might be affected by the use;
and
(b) reasonably suitable for the premises; and

(c) compliant with the requirements of the Resource Management Act 1991 or any other statutory provisions relating to
resource management.

If any change in use renders any increased or extra premium payable in respect of any policy or policies of insurance on the
premises the Landlord as a condition of granting consent may require the Tenant to pay the increased or extra premium.

18.2  If any change in use requires compliance with sections 114 and 115 of the Building Act 2004 the Landlord, as a condition of
granting consent, may require the Tenant to comply with sections 114 and 115 of the Act and to pay all compliance costs.

16.3  If the premises are a retail shop the Tenant shall keep the premises open for business during usual trading hours and fully
stocked with appropriate merchandise for the efficient conduct of the Tenant’s business.

Lease of Premises and Car Parks Only

174 The tenancy shall relate only to the premises and the car parks (if any) and the Landlord shall at all times be entitled to use
accupy and deal with the remainder of the property without reference to the Tenant and the Tenant shall have no rights in relation
to it other than the rights of use under this lease.

Neglect of Other Tenant
18.1  The Landlord shall not be responsible to the Tenant for any act or default or neglect of any other tenant of the property.

Signage

19.4  The Tenanl shall not affix paint or exhibit or permit lo be affixed painted or exhibited any name sign name-plate signboard or
adverlisement of any description on or lo the exterior of the building without the prior approval in writing of the Landlord bul
approval shall not be unreasonably or arbitrarily withheld or delayed in respect of signage describing the Tenant's business. If
approved the signage shall be secured in a substantial and proper manner sc as not lo cause any damage to the building or any
person and lhe Tenant shall at the end or sooner detarmination of the lerm remove the signage and make good any damage
occasioned in connection with the signage.

Additions, Alterations, Reinstatement and Chattels Removal

204 The Tenant shall neither make nor allow to be made any alterations or additions to any part of the premises or alter the external
appearance of the building without first producing to the Landlord on every occasion plans and specifications and obtaining the
written consent of the Landlord (not to be unreasonably or arbitrarily withheld or delayed) for that purpose. If the Landlord
authorises any alterations or additions which are made before the commencement date or during the term of this lease the Tenant
will at the Tenant's own expense if required by the Landlord no later than the end or earlier termination of the term reinstate the
premises. Ownership of the alterations or additions that are not removed by the end or earlier termination of the lease may at the
Landlord's election pass to the Landlord without compensation payable to the Tenant. If the Tenant fails to reinstate then any
costs incurred by the Landlord in reinstating the premises whether in whole or in part, within 6 months of the end or earlier
termination of the term shall be recoverable from the Tenant.

20.2 The Tenant, when undertaking any "building work" to the premises (as that term is defined in the Bullding Act 2004), shall comply
with all statutory requirements including the obtaining of building consents and code compliance cerlificates pursuant lo thal Act
and shall provide copies of the building consents and code compliance cerlificates lo the Landlard. QL \J
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20.3

20.4

SIXTH EDITION 2012 (4)
The Tenant may at any time before and will iIf required by the Landlord no later than the end or earlier termination of the term
remove all the Tenant's chattels. In addition to the Tenanl's obligations to reinstate the premises pursuant to subclause 20.1 the
Tenant will make good at the Tenant's own expense all resulting damage and if the chaltels are not removed by the end or earlier
termination of the term ownership of the chattels may at the Landlord's election pass to the Landlord or the Landlord may remove
them from the premises and forward them to a refuse collection centre. Where subclause 27.5 applies, the time by which the
Tenant must remove the chattels and to make gocd all resulting damage will be extended to 5 working days after access to the
premises is available.

The cost of making good resulling damage and the cost of removal of the Tenant's chattels shall be recoverable from the Tenant
and the Landlord shall not be liable to pay any compensation nor be liable for any loss suffered by the Tenant.

Compliance with Statutes and Regulations

211

21.5

The Tenant shall comply with the provisions of all statutes, ordinances, regulations and by-laws relating to the use of the premises
by the Tenant or other occupant and will also comply with the provisions of all licences, requisitions and notices issued by any
competent authority in respect of the premises or their use by the Tenant or other occupant provided that:

(@) The Tenant shall not be required to make any structural repairs alterations or additions nor to replace or install any plant or
equipment except where required by reason of the particular nature of the business carried on by the Tenant or other
occupant of the premises or the number or sex of persons employed on the premises.

(b) The Tenant shall not be liable to discharge the Landlord's obligations as owner under the Building Act 2004 unless any
particular obligation is the responsibility of the Tenant as an occupier of the premises.

() The Tenant will promptly provide the Landlord with a copy of all raquisitions and notices received from a competent authority
under this subclause.

If the Landlord is obliged by any legislation or requirement of any competent authority to expend moneys during the term of this
lease or any renewed term on any improvement addition or alteration to the property which is not the Tenant's responsibility under
subclause 21.1 and the expenditure would be an unreasonable amount then the Landlord may determine this lease. Any dispute
as to whether or not the amount to be expended by the Landlord is unreasonable shall be determined by arbitration.

The Landiord warrants that allowing the premises to be open to members of the public and allowing the use of the premises by
members of the public at the commencement date will not be a breach of section 363 of the Building Act 2004. This clause does
not apply to any “building work” (as defined in the Building Act 2004) relaling to the fit-out of the premises by the Tenant.

The Tenant, when undertaking any building work to the premises, shall comply with all statutory requirements including the
abtaining of building consents and code compliance certificales and shall not allow the premises to be open to members of the
public or allow use of the premises by members of the public if that would be in breach of section 363 of the Building Act 2004,

During the term and any renewal, the Landlord shall not give consenl to or carry out any building work in any part of the
Landlord's property which may cause the Tenant to be in breach of section 363 of the Building Act 2004 by allowing the premises
to be open to members of the public and allowing the use of the premises by members of the public.

No Noxious Use

221 The Tenant shall not:

(a)  Bring upon or store within the premises nor aliow to be brought upon or stored within the premises any machinery goods or
things of an offensive noxious illegal or dangerous nature, or of a weight size or shape as is likely fo cause damage to the
building or any surfaced area.

(b) Contaminate the property and shall undertake all works necessary to remove any contamination of the property other than
contamination not caused by the Tenant or which took place prior to the commencement date of the lease term.
Contamination means any change to the physical chemical or biclogical condition of the properly by a “contaminant” as that
word is defined in the Resource Management Act 1991.

(¢)  Use the premises or allow them to be used for any noisome noxious illegal or offensive trade or business.

(d)  Allow any acl or thing to be done which may be or grow to be a nuisance disturbance or annoyance to the Landlord, other
tenants of the property, or any other person, and generally the Tenant shall conduct the Tenant's business upon the
premises in a clean quiet and orderly manner free from damage nuisance disturbance or annoyance to any such persons
but the carrying on by the Tenant in a reasonable manner of the business use or any use to which the Landlord has
consented shall be deemed not to be a breach of this clause.

INSURANCE
Landlord shall insure
234 The Landlord shall at all times during the term keep and maintain insurance of the type shown and for the risks specified in the

First Schedule. If insurance cover required under this subclause becomes unavailable during the term of this lease or any renewal

other than because of the Landlord's act or omission, the Landlord will not be in breach while cover is unavailable, provided the

Landlord uses all reasonable endeavours on an ongoing basis to obtaln cover. The Landlord will advise the Tenant in writing

whenever cover becomes unavailable and provide reasons as to the unavailability. The Landlord will also provide the Tenant with

reasonable information relating to the cover when requested by the Tenant.
23.2 The parties acknowladge and agree pursuant to section 271 of the Property Law Act 2007 thal lo the extent of any excess

payable regarding any insurance policy held by the Landlord, the excess will represent an amount for which the Landlord has not
insured, or has nol fully insured the premises or the property against destruction or damage arising from the evenls that the
section applies to. If the Landiord makes any claim against its insurance for any destruction or damage hecause of any act or
omission of the Tenanl, the Tenant will pay the Landlord the amount of the excess not exceeding the sum specified in he list of
outgoings in the First Schedule

Tenant not to void insurance

24.1

24.2

The Tenant shall not carry on or allow upon the premises any trade or occupation or allow to be done any act or thing which:

(a) Shall make void or voidable any policy of insurance on the property.

(b)  May render any Increased or extra premium payable for any policy of insurance except where In circumstances in which any
increased premium is payable the Tenant shall have first obtained the consent of the insurer of the premises and the
Landlord and made payment to the insurer of the amount of any such increased or extra premium as may be payable but
the carrying on by the Tenant in a reasonable manner of the business use or of any use to which lhe Landlord has
consented shall be deemed not to be a breach of this clause.

In any case where in breach of subclause 24.1 the Tenant has rendered any insurance void or voidable and the Landlord has

suffered loss or damage by that the Tenant shall at once compensate the Landlord in full for such loss or damage.
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When Tenant to have henefit of Landlord’s insurance
2561 Where the property is destroyed or damaged by fire, flood, explosion, lightning, storm, earthquake, volcanic activity or any risk
against which the Landlord is (or has covenanted with the Tenant to be) insured Lhe Landlord will not require the Tenant to meet
the cost of making good the destruction or damage to the property and will indemnify the Tenant against such cost where the
Tenant is obligated to pay for making good such damage or destruction. The Landlord does not have to indemnify the Tenant and
the Tenant will not be excused from liability under this subclause if and to lhe extent that:

(@) The destruction or damage was intentionally caused by the Tenant or those for whom the Tenant is responsible; or

(b) The destruction or damage was he result of an act or omission by the Tenanl or those for whom the Tenant is responsible
and that-act or omission:

(1)  occurred on or about the property; and
(2) constilutes an imprisanable offence; or

(c)  Any insurance moneys that would olherwise have been payable to the Landlord for the damage or destruction are rendered
irracoverable in consequence of any act or omission of the Tenant or those for whom the Tenant is responsible

DAMAGE TO OR DESTRUCTION OF PREMISES

Total Destruction
26.1  If the premises or any portion of the building of which the premises may form part shall be destroyed or so damaged:
(a) as to render the premises untenantable then the term shall at once terminate from the date of deslruction or damage; or

(b)  in the reasonable opinion of the Landlord as lo require demolition or reconstruction, then the Landlord may within 3 months
of the date of damage give the Tenant 20 working days notice to terminate and a fair proportion of the rent and outgoings
shall cease to be payable as from the date of damage.

Any termination pursuant to this subclause shall be without prejudice to the rights of either party against the other.

Partial Destruction
27.1  If the premises or any portion of the building of which the premises may form part shall be damaged but not so as to render the
premises untenantable and:

(a) the Landlord's policy or policies of insurance shall not have been invalidated or payment of the policy moneys refused in
consequence of some act or default of the Tenant; and

{by allthe necessary permits and consents are obtainable,
the Landlord shall with all reasonable speed expend all the insurance moneys received by the Landlord in respect of such

damage towards repairing such damage or reinstating the premises or the building but the Landlord shall not be liable to expend
any sum of money greater than the amount of the insurance money received.

27.2  Any repair or reinstatement may be carried out by the Landlord using such materials and form of construction and according to
such plan as the Landlord thinks fit and shall be sufficient so long as it is reasonably adequate for the Tenant's occupation and
use of the premises.

27.3  Until the completion of the repairs or reinstatement a fair proportion of the rent and outgoings shall cease to be payable as from
the date of damage.

274  If any necessary permit or consent shall not be obtainable or the insurance moneys received by the Landlord shall be inadequate
for the repair or reinstatement then the term shall at once terminate but without prejudice to the rights of either party against the
other.

No Access in Emergency

27.5  If there is an emergency and the Tenant is unable to gain access to the premises to fully conduct the Tenant's business from the
premises because of reasons of safety of the public or property or the need to prevent reduce or overcome any hazard, harm or
loss that may be associated with the emergency including:

(a) a prohibited or restricted access cordon applying to the premises; or

(b) prohibition on the use of the premises pending the completion of structural engineering or other reports and appropriate
certifications required by any competent authorily that the premises are fit for use; or

(c) restriction on occupation of the premises by any competent authority,

then a fair proportion of the rent and outgoings shall cease to be payable for the period commencing on the date when the Tenant

became unable to gain access to the premises to fully conduct the Tenant's business from the premises until the inability ceases.

27.6  This subclause 27.6 applies where subclause 27.5 applies and the premises or building of which the premises form part are not
totally or partially destroyed or damaged resulting in the lease being cancelled as provided for in subclauses 26.1 or 27.4. Either
party may terminate this lease by giving 10 working days written notice to the other if:

(a) the Tenantis unable to gain access to the premises for the period specified in the First Schedule; or

{b) the party that terminates this lease can at any time prior to termination establish with reasonable certainty that the Tenant is
unable to gain access to the premises for that period.

Any termination shall be without prejudice to the rights of either party against the other.

DEFAULT

Cancellation

28.1  The Landlord may (in addition to the Landlord’s right to apply to the Court for an order for possession) and subject to section
245(2) of the Property Law Act 2007 cancel this lease by re-entering the premises at the time or at any time after that:
(a) If the rent shall be in arrears 10 working days after any rent payment date and the Tenant has failed to remedy that breach
within 10 working days after service on the Tenant of a notice in accordance with section 245 of the Property Law Act 2007.

(b) In case of breach by the Tenant of any covenant or agreement on the Tenant's part expressed or implied in this lease (olher
than the covenanl to pay rent) after the Tenant has failed to remedy that breach within the period specified in a notice
served on the Tenant in accordance with section 246 of the Property Law Act 2007.

(¢) Ifthe Tenant shall make or enter into or endeavour to make or enter into any composition assignment or other arrangement
with or for the benefit of the Tenant's creditors.

(d)  In the event of the insolvency, bankruptcy, statutory management, voluntary administration, receivership or liquidation of the
Tenant.
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(e) If the Tenant shall suffer execution to issue against the Tenant's property goods or effects under any judgment against the
Tenant in any Court for a sum in excess of five thousand dollars ($5,000).

The term shall terminate on the cancellation but without prejudice to the rights of either party against the other,

Essentiality of Payments

20.1  Failure to pay rent or olher moneys payable under this lease on the due date shall be a breach going to the essence of the
Tenanl's obligations under the lease. The Tenant shall compensate the Landlord and the Landlord shall be entitled to recover
damages from the Tenant for such breach. This entitiement shall subsist notwithstanding any determination of the lease and shall
be in addition ta any other right or remedy which the Landlord may have.

29.2  The acceptance by the Landlord of arrears of rent or other moneys shall not conslitute a waiver of the essentiality of the Tenant's
continuing obligation to pay rent and other moneys.

Repudiation

30,1 The Tenant shall compensate the Landlord and the Landlord shall be entitled to recover damages for any loss or damage suffered
by reason of any acts or omissions of the Tenant constituling a repudialion of lhe lease or the Tenant's obligations under the
lease. Such entitlement shall subsist notwithstanding any determination of the lease and shall be in addition to any other right or
remedy which the Landlord may have.

QUIET ENJOYMENT

31.1  The Tenant paying the rent and performing and observing all the covenants and agreements expressed and implied in this lease
shall quietly hold and enjoy the premises throughout the term without any interruption by the Landlord or any person claiming
under the Landlord.

RENEWAL OF LEASE

32.1  If the Tenant has given to the Landlord written notice to renew the lease at least 3 calendar months before the end of the term and
is not at the date of the giving of the notice in breach of this tease then the Landlord will grant a new lease for a further term from
the renewal date as follows:

(a) If the renewal date is a market rent review date the annual rent shall be the current market rent which if not agreed on shall
be determined in accordance with subclause 2.2 but the annual rent shall not be less than the rent payable as at the
commencement date of the immediately preceding lease term.

(b) If the renewal date is a CPI rent review dale, the annual rent shall be determined in accordance with subclause 2.5.

(c) Subject to the provisions of paragraphs (a) and (b) the new lease shall be upon and subject to the covenants and
agreements expressed and implied in this lease except that the term of this lease plus all further terms shall expire on or
before the final expiry date.

(d) The annual rent shall be subject to review during the term of the new lease on the rent review dates specified in the First
Schedule.

(e) The Landlord as a condition of granting a new lease shall be entitled to have the new lease guaranteed by any guarantor
who has guaranteed this lease on behalf of the Tenant who has given notice or the security of a bank guarantee that has
been given.

(fH  If the renewal date is a market rent review date, pending the determination of the rent, the Tenant shall pay an interim rent
in accordance with subclauses 2.3 and 2.4,

(@) Notwilhstanding anything contained in subclause 32.1(f) the interim rent referred to in that subclause shall not be less than
the annual rent payable as at the commencement date of the immediately preceding lease term.

(h) The parties will not be released by the renewal of the lease from any liabillly for any breach under this lease.

ASSIGNMENT OR SUBLETTING

33.1  The Tenant shall not assign sublet or otherwise part with the possession of the premises, the carparks (if any) or any part of them
without first obtaining the written consent of the Landlord which the Landiord shall not unreasonably withhold or delay if the
following conditions are fulfilled:

(a) The Tenant proves to the reasonable satisfaction of the Landlord thal the proposed assignee or subtenant is (and in the
case of a company that the shareholders of the proposed assignee or subtenant are) respectable responsible and has the
financial resources to meet the Tenant's commitments under this lease and in the case of the subtenant the subtenant's
commitments under the sublease. The Tenant shall give the Landlord any additional information reasonably required by the
Landlord.

b)  All rent and other moneys payable have been paid and there is not any subsisting breach of any of the Tenant's covenants.

(¢) Inthe case of an assignment a deed of covenant in customary form approved or prepared by the Landlord is duly executed
and delivered to the Landlord.

(d) In the case of an assignment to a company (other than a company listed on the main board of a public stock exchange in
New Zealand or Australia) either a deed of guarantee in customary form approved or prepared by the Landlord is duly
executed by the principal shareholders of that company and delivered to the Landlord or a bank guarantee from a registered
trading bank in New Zealand on reasonable terms approved by the Landlord as securily for the performance by the
company of its obligations under this lease is provided to the Landlord.

(e) The Tenant pays the Landlord's reasonable costs and disbursements in respsct of the approval and the preparation of any
deed of covenant or guarantee and (if appropriate) all fees and charges payable in respect of any reasonable inquiries
made by or on behalf of the Landlord concerning any proposed assignee subtenant or guarantor. All such costs shall be
payable whether or not the assignment or subletting proceeds.

33.2 Where the Landlord consents to a subletting the consent shall extend only to the subletting and notwithstanding anything
contained or implied in the sublease the consent shall not permit any subtenant to deal with the sublease in any way in which the
Tenant is restrained from dealing without consent.

33.3  Where any Tenant is a company which is not listed on the main board of a public stock exchange in New Zealand or Australia,
then any change in the legal or beneficial ownership of its shares or the shares of its shareholder or issue of new capital in the
company or its shareholder where in any case there is a change in the effective management or control of the company will
require the written consent of the Landlord which will not be unreasonably withheld or delayed.
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UNIT TITLE PROVISIONS

341 Clause 34 applies where the property is part of a unit tille development.

Body Corporate

34.2  The expression "Body Corporate” means the Body Corporate under the Unit Titles Act 2010 (in subclauses 34.2 to 34.7 “the Act”)
in respect of the property.

Act and Rules Paramount
_34.3__ This_lease shall be subject to_the provisions of the rules of the Body Corporate and the provisions of the Act.

Insurance

34.4  Unless the Body Corporate has resolved that the Landlord is to insure the building the Landlord’s obligation to insure the building
shall be satisfied by the Body Corporate maintaining the same insurance cover in accordance with the Act.

Landlord’s Obligations

34.5 The Landlord shall observe and perform all of the Landlord’s obligations as a member of the Body Corporate and shall use the
Landlord's best endeavours to ensure that the Body Corporate complies with its rules and the provisions of the Act.

Tenant's Obligations

34.6 The Tenant shall comply with the rules of the Body Corporate and the provisions of the Act to the extent that they apply to the
Tenant's use of the property.

Consents

34.7 Where in this lease the consent of the Landlord is required in respect of any matter then the like consent of the Body Corporate
shall also be required if the consent of the Body Corporate to the matter would be necessary under its rules or the Act.

CARPARKS

35.4  The Tenant shall have the right to exclusive possession of the leased car parks, but when any car park is not being used by the
Tenant other persons shall be entitled to pass over the same.

36.2 The Landlord may carry out repairs lo the car parks and no abatement of rent or other compensation shall be claimed by the
Tenant except pursuant to subclauses 26.1 or 27.3.

35.3  The Tenant shall comply with the Landlord's reasonable requirements relating to the use of the car parks and access lo them and
in particular shall only use the car parks for the parking of one motor vehicle per parking space.

35.4 The provisions of the Second Schedule shall apply to the car parks as appropriate.

GENERAL

Holding Over

36.1  If the Landlord permits the Tenant to remain in occupalion of the premises after the expiration or sooner determination of the term,
the occupation shall be a periodic tenancy only terminable by at least 20 working days notice given at any time with the tenancy
terminating on the expiry of the notice at the rent then payable and otherwise on the same covenants and agreements (so far as
applicable to a periodic tenancy) as expressed or implied under this lease.

Access for Re-Letting or Sale

37.1  The Tenant will during the term permit the Landlord, the Landlord's representatives and prospective tenants or purchasers to have
access o inspect the premises provided that:
(@) Any such inspection is at a time which is reasonably convenient to the Tenant and afler reasonable wrilten notice.
(b) The inspection is conducted in a manner which does not cause disruption to the Tenant.
(¢)  If the Landlord or the Landlord’s representatives are nol present the persons inspecting have written authority from the

Landlord to do so.

Suitability

38.1  No warranty or representation expressed or implied has been or is made by the Landlord that the premises are now suitable or will
remain suitable or adequate for use by the Tenant or that any use of the premises by the Tenant will comply with the by-laws or
ordinances or other requirements of any authority having jurisdiction.

Affirmation

39.1 A party to this lease shall not be entitled to cancel this lease if, with full knowledge of any repudiation or misrepresentation or
breach of covenant, that party affirmed this lease.

Waiver

401  No waiver or failure to act by sither party in respect of any breach by the other shall operate as a waiver of another breach.

Land Transfer Title or Mortgagee’s consent

41.1  The Landlord shall not be required to do any act or thing to enable this lease to be registered or be required to obtain the consent
of any mortgagee of the property and the Tenant will not register a caveat in respect of the Tenant's interest under this lease.

Notices
421 All nolices must be in writing and must be served by one of the following means:

(a)  Inthe case of a hotice under sections 245 or 246 of the Properly Law Act 2007 in the manner prescribed by section 353 of
that Act; and

(b} In all other cases, unless otherwise required by sections 352 to 361 of the Property Law Act 2007:
(1) in the manner authorised by sections 354 to 361 of the Property Law Act 2007, or
(2) by personal delivery, or by posting by registered or ordinary mail, or by facsimile, or by email.
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422 Inrespect of the means of service specified in subclause 42.1(b)(2), a notice is deemed to have been served:

(@) Inthe case of personal delivery, when received by the addressee.

(b) In the case of posting by mail, on the second working day following the dale of posting to the addressee's last known
address in New Zealand.

(©)  Inthe case of facsimile transmission, when sent to the addressee’s facsimile number.

(d) In the case of email, when acknowledged by the addressee orally or by return email or otherwise in writing except that
return emails generated aulomalically shall not constitute an acknowledgement.

42.3  In the case of a notice to be served on the Tenant, if the Landlord is unaware of the Tenant's last known address in New Zealand

— ~ —or the Tenant's facsimile-number,-anynotice ‘placed-conspicuously-on-any-part-of- the-premises-shall-be-deemed-to-have-been —

served on the Tenant on the day on which it is affixed.

42.4 A notice shall be valid if given by any director, general manager, lawyer or other authorised representative of the party giving the
notice.

42.5 Where two or more notices are deemed to have been served at the same time, they shall take effect in the order in which they
would have been served but for subclause 47.1(p).

426  Any period of notice required to be given under this agreement shall be computed by excluding the date of service.

Arbitration
431  The parties shall first endeavour to resolve any dispute or difference by agreement and if they agree by mediation.

43.2  Uniess any dispule or difference is resolved by mediation or other agreement within 30 days of the dispute or difference arising,
the same shall be submitted to the arbitration of one arbitrator who shall conduct the arbitral proceedings in accordance with the
Arbitration Act 1996 or any other statutory provision then relating to arbitration.

43,3  If the parties are unable to agree on the arbitrator, an arbitrator shall be appointed, upon request of any party, by the president or
vice president of the New Zealand Law Society. That appointment shall be binding on all parties to the arbitration and shall be
subject to no appeal. The provisions of Article 11 of the First Schedule of the Arbitration Act 1996 are to be read subject to this
and varied accordingly.

43,4 The procedures prescribed in this clause shall not prevent the Landlord from taking proceedings for the recovery of any rent or
other monies payable under this lease which remain unpaid or from exercising the rights and remedies in the event of the default
prescribed in subclause 28.1.

No Implied Terms

441  The covenants, conditions and powers implied in leases pursuant to the Property Law Act 2007 and sections 224 and 266(1)(b) of
that Act shall not apply to and are excluded from this lease where allowed.

Limitation of Liability
45.1  If any person enters into this lease as trustee of a trust, then:
(a) That person warrants that:
(1) that person has power to enter into this lease under the terms of the trust; and
(2) that person has properly signed this lease in accordance with the terms of the trust; and

(3) that person has the right to be Indemnified from the assets of the trust and that right has not been lost or impaired by
any action of that person including entry into this lease; and
(4)  all of the persons who are trustees of the trust have approved entry into this lease.

(b) If that person has no right to or interest in any assets of the trust except in that person’s capacity as a trustee of the trust,
that person's liability under this lease will not be personal and unlimited but will be limited to the actual amount recoverable
from the assets of the trusl from time to time (“the limited amount"). If the right of that person to be indemnified from the trust
assets has been lost or impaired as a result of fraud or gross negligence that person's liability will become personal but
limited to the extent of that part of the limited amount which cannot be recovered from any other person.

45.2  Notwithstanding subclause 45.1, a party to this lease that is named in item 17 of the First Schedule as a limited liability trustee,
that person's liability will not be personal and unltimited but limited in accordance with subclause 45.1(b).

Counterparts

461  This lease may be executed in two or more counterparts, all of which will together be deemed to constitute one and the same
lease. A party may enter into this lease by signing a counterpart copy and sending it to the other party, including by facsimile or
email.

DEFINITIONS AND INTERPRETATION
471 Inthis leasse:

(@) "building services” means all services provided by the Landlord as an integral part of the building for the general use and
enjoyment of the building by its tenants or occupants including water, gas, electricity, lighting, air conditioning, heating and
ventilation, telecommunications, lifts and escalators whether or not they are focated within lhe premises.

(b) "CPI" means the Consumer Price Index (All Groups) published by Statistics New Zealand or other government agency and
any revised, replacement or substituted index.

(c) ‘"Default GST" means any additional GST, penalty (civil or otherwise), interest, or other sum imposed on the Landlord (or
where the Landlord s or was a member of a GST group ils representative member) under the GST Act or the Tax
Administration Act 1994 by reason of non-payment of any GST payable in respect of the supply made under this lease but
does not include any sum levied against the Landlord (or where the Landlord is or was a member of a GST group its
representative member) by reason of a default or delay by the Landlord after payment of the GST to the Landlord by the
Tenant.

(d) "emergency" for the purposes of subclause 27.5 means a situation Lhat:

(1) s a result of any event, whether natural or otherwise, including an explosion, earthquake, eruption, tsunami, land
movement, flood, storm, tornado, cyclone, serious fire, leakage or splliage of any dangerous gas of substance,
infestation, plague, epidemic, failure of or disruption to an emergency service; and

(2) causes or may cause loss of life or serious injury, illness or in any way seriously endangers the safety of the public or
property; and

(3) the eventis not caused by any acl or omission of the Landlord or Tenant.
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(6) "GST"means the Goads and Services Tax arising pursuant to the Goods and Services Tax Act 1985 and "GST Acl" means
the Goods and Services Tax Act 1985.

(H “premises” includes all the Landlord's fixtures and fittings providec by the Landlord and those set out in the Fifth Schedule.
( “premises condilion report” means the report as set out in the Sixth Schedule.

{(h) ‘“renewal’ means the granting of a new lease as provided for in subclause 32.1.
(

i) “rules” in clause 34 means the Body Corporate operational rules under the Unil Titles Act 2010 and any amendments to
those rules or replacement rules.

()  “structural repair" means a repair, alteration or additlon to the structure or fabric of the building but excluding building
services.

(k) “term"includes, where the context requires, a further term if the lease is renewed.

()  “the common areas" means those parls of the property lhe use of which is necessary for the enjoyment of the premises and
which is shared with other tenants and occupiers.

(m) "the Landlord" and "the Tenant" means where appropriate the executors, administrators, successors and permitted assigns
of the Landlord and the Tenant.

(n)  “the property” and “the building” mean the land, building(s) or improvements of the Landlord which comprise or contain the
premises. Where the premises are part of a unit title development the words “the property" mean the land and building(s)
comprised in the development.

(0) “those for whom the Tenant is responsible” includes the Tenant's agents employees contractors or invitees.

(p)  “working day" has the meaning given to it in the Property Law Act 2007, Notices served alter Spm on a working day, or on a
day which is not a working day, shall be deemed to have been served on the next succeeding working day

(@) A reference in this lease to any law, legislation or legislative provision includes any statutory modification, amendment or re-
enactment, and any subordinale legislation or regulations issued under that legislation or legislative provision.

(N Areference to the words "include” or "including” are to be interpreted without limitation.

(s) Ifany inserted term (including any Further Term in the Third Schedule) conflicts with the covenants in the First, Second and
Fourth Schedules, the inserted term will prevail.

(Y  Whenever words appear in this lease that also appear in the First Schedule then those words shall mean and include the
details supplied after them in lhe First Schedule.

(u)  Where the context requires or admits, words importing lhe singular shall import the plural and vice versa.

(v) Where the Landlord's consent or approval to any matter is required under this lease then, unless expressly stated to the
contrary in this lease, in each case the Landlord:

(1) must not unreasonably withhold consent or approval, and

(2)  must, within a reasonable time of the Landlord's consent or approval being requesled:
(i)  grant that consent or approval, or
(i) notify the Tenant in writing that the consent or approval is withheld.
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THIRD SCHEDULE

FURTHER TERMS (if any)

48, The Landlord aud Tenant agree that all works that were to be carvicd out pursuant to clauses 10-16 of the undate Agreement to
Lease between Balaneed Investments Limited and the Tenant in relation to the premises and incorporating the works set out in

the attached V & R Consultants Limited veport and preliminary budget have been completed and a Code Compliance

Certificate has been issued.
The Landlord warrants that the building is weather tight, has no leaks and the roof is in good condition at the commencement

49,
of the Lease.
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SIXTH EDITION 2012 (4)

FOURTH SCHEDULE

GUARANTEE

“IN CONSIDERATION of the Landlord entéring inito the ledse at the Guarantor's tequest the Guarantor.—
(@) Guarantees payment of the rent and the performance by the Tenant of the covenants in the
lease.

(b)  Indemnifies the Landlord against any loss the Landlord might suffer should the lease be lawfully
disclaimed or abandoned by any liquidator, receiver or other person.

THE GUARANTOR covenants with the Landlord that:

1, No release delay or other indulgence given by the Landlord to the Tenant or to the Tenant's successors
or assigns or any other thing by which the Guarantor would have been released had the Guarantor
been merely a surety shall release prejudice or affect the liability of the Guarantor as a guarantor or as
indemnifier.

2. As between the Guarantor and the Landlord the Guarantor may for all purposes be treated as the
Tenant and the Landlord shall be under no obligation to take proceedings against the Tenant before
taking proceedings against the Guarantor.

3. The guarantee and indemnity is for the benefit of and may be enforced by any person entitled for the
time being to receive the rent.

4, An assignment of the lease and any rent review in accordance with the lease shall not release the
Guarantor from liability.

5. Should there be more than one Guarantor their liability under this guarantee and indemnity shall be joint
and several.

6. The Guarantee and indemnity shall extend to any holding over by the Tenant.

A
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SIXTH EDITION 2012 (4)

FIFTH SCHEDULE

LANDLORD'S FIXTURES AND FITTINGS
(Subclause 47.1(f))

As per the V & R Consultants Limited preliminary budget veport showing fixtures and fittings constructed by the
Landlord including all the Landlord works.

B
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SIXTH EDITION 2012 (4)

SIXTH SCHEDULE

PREMISES CONDITION REPORT
(Subclause 8.1)

The premises were supplicd at commencement of the Lease in newly refurbished condition in accordance with the attached V& R
Consultants Limited preliminary budget report,

)
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REF. 4035
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SIXTH EDITION 2012 (4)
Dated rij COR e

Between

PWMC Property Investments Limited

Landlord
and
Plumbing World Limited
Tenant
and
Guarantor

DEED OF LEASE

General address of the premises:
40 Bouverie Street, Lower Hutt

COLLINS AND MAY LAW
SOLICITORS
LOWER HUTT
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V & R CONSULTANTS LTD Telephone: 64 4 586 1641
WARREN VOSS CONSULTANT _ Fagsimile: 64 4 586 1651
JOHN ROBINSON CONSULTANT Warren 027 287 9616
PO Box 3510 Wellington NEW ZEALAND John 027 270 7961
email: vrconsultants@xtra.co.nz
PLUMBING WORLD
BOUVERIE STREET
PRELIMINARY BUDGET
7 Ocloher 2010
Estimate based on Goodson sketch
Extended showroom, relotate offices, éte
SUMMARY:
Showroom Toftal 5 194,120.06
Trade Total $ 143,873.65
Exterior Total $ 57,720,00
5 395,783.71
Contingenciés 5.00% $ 19,789.19
$ 415,572.89
8.00% $  33,245.83
$ 448,818.73
plus GST
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BOUVERIE STREET

PRELIMINARY BUDGET

7 Qctober 2010

Showroom
Strip out, clean up

Remave exterior wall panels 2700x5000 (6 ton each),
and make good

Wall nib, cut, break, make good
Wall showro;)mltrade
Doors showroom/lrade
Suspended celling
Patch, decorate existing walls
" Shopfront
Street door (imanual door}, canopy
Power, say
Lighting, say
Sprinklers
Store
Aircon
Flooring - carpet
Entry rat

General items

Conlractors margin and Prelim & General costs

Showroom Total

Page 2 of 4

3120 m2
4.0 no
1.0 no

450 m2
20 sets
4320 m2
2300 m2
540 m2
10 sets
15.0 oullets
48.9 fittings

4320 m2
1.0 item

3120 m2

3120 m2
1.0 no
1.0 itern

$ 1500

$ 4,364.00

$ 1,390.00
$ 135600
$ 2,000.00
$  40.00
$ 30,00
$ 450.00
$ 5,600.00
$ 175.00
$ 27500
$ 30.00
$ 1,600.00
$ 11000
$ 5500
$ 600.00

$ 5,000.00

1%

$  4,680.00
$ 17,456.00
$  1,380.00
$  6,075.00
$  4,000.00
$  17,280.00
$  6900.00
$ 2430000
$  5500.00
$ 262500
$ 1320080
$  12,960.00
$  1,500.00
$  34,320.00
$  17,160.00
$ 600.00
$ 500000
$ 174,946.00
$ . 19,244.06
$

194,190.06
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BOUVERIE STREET

PRELIMINARY BUDGET

7 October 2010

Trade
Strip out, clean up

Remove wall

Rernove rolier doors, frame In, clad and make good

New offices

Kitchenetle

Gas

Existing walls

Shopfront

Street door (manual door), canopy
Power, say

Hi-bay lighting, say

Floor - paint

Entry mat

General

Coniractors margin and Prelim & General costs

Trade Total

Page 3 of 4

7750 m2
1200 wm2
2.0 no
400 m2
1.0 item
1.0 item
5616 m2
150 m2
1.0 sels
20.0 outlets
28.0 fittings
7760 m2
1.0 no
10 item

$ 7.50
$ 2500
$ 3,200.00
$ 55000
$ 7,500.00
$12,500.00
$ 2400
$ 45000
$ 5,600.00
$ 175.00
$ 650.00
$§ 2500
$ 600.00
$ 5,000.00

11%

§ 581250
$  3,000.00
$  6,400.00
$  22,000.00
$ 7,500.00
$ 12,600.00
$ 1347840
$  6,750.00
$ 5,500.00
$  3,500.00
$  18,200.00
$  19,375.00
$ 600.00
$  5,000.00
$ 129,615.90
$  14,257.75
$ 143,873.65
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BOUVERIE STREET

PRELIMINARY BUDGET

7 October 2010

Exterior
Remove trees, etc

Prep and seal and mark
Replace glass

Yard fence

Gate

Paint exterior - by tenant
General

Contractors margin ‘and Prefim & Gerneral costs
Exterior Total

Page 4 of 4

1.0 ilem $ 4,000.00
4500 wm2 §  80.00
180 pane $ 350.00
3.0 m § 8500

10 set $ 650.00

1.0 item $§ 5,000.00

11%

$ 4,000.00
$  36,000.00
$ 6,300.00
$ 2,550.00
$ 650.00
$ 2,500.00
$  52,000.00
'$  5,720.00
$ 57,720.00




SCOPE OF LANDLORD WORKS

Please note this is a supplementary document to include any items which are nol
already covered In the separate plan and V&R Consultants Limited Report,

Internafly
Showroom

Install a new showroom in the western end of the premises comprising the full
width of the bullding and extending approximately 5-6 columns from the end.
The showroom is to be construsted to a gocd standard of workmanship typical
of modera showroom.

The showroom shall have suspended ceiling which continues the full depth of
the showroom and into the trade area as shown.

The showroom will reguire shop-front entrance from Bouverie Streel and we are
of the opinion that the most sensible (ocation would be at the third panel (ie: 10-
15 metres from the corner) on the frontage facing Mitre10 Mega. The
showroom entrance to be typical of modern showrooms.

The showroom shall be divided from the trade area (warehouse) by gib-lined

- partitioned wail (painted) with timber frame. The wall wiil have 2x wide sliding

doors between the showroom and trade area. All works to be completed to a
good standard of workmanship.

A new wall mounted air conditioning unit be installed in the showroom as
appropriate. The unit would be of typical sultability for modern showroom
premises,

New lighting typical of modern lighting for showrooms.

An approximately 2x3 matre store room be created as shown on the plan.

Carpet supplied.

Trade Area / Warehouse

L4

]
*»

All remaining existing partition walls will be largely demolished fo open plan
(with exception to all the premises occupled by Heldelberg). Our client will
however require 2x smal offices, kitchen room and toilets. All offices and
kitchen partitioning be timber framed, gib-lined (painted) and be to a good
standard of workmanship. Any existing fittings alt be cleaned and presented in
a good condition. Any damage to fittings or partitions will be repaired.

Offices to be carpeted and kitchen to have vinyl flooring.

The current metal tenancy dividing wall is to be removed.

A further sliding door entrance is to be instalied in the Trade Area from the Mite
10 Mega frontage immediately adjacent fo the showroom. The installation to be
completed to a good standard of workmanship.

2.
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Yard

Install high-bay fighting throughout the warehouse replacing the existing
fluorescent lighting. The lighting woutd be typical of medern warehouse
bulldings.

Plumbing World would requlre external secure yard irnmediately adjacent the
south weslern side of the building for storage. The yard shall extend from the
existing stee! gate post and in rectangular shape beyond the adjacent roller door
entrance. The fence shall be secured by 2 metre steel post and wire fence with
barbed security. New 2x3m gates be installed immediately opposite the existing
roller door to allow access and drive through access into the building.

The yard shall be flat, fully sealed and drained so as to avoid any surface
ponding.

Piurmbing World simply requires shared access 1o the full rermaining sealed yard
area.

Miscellaneous & External Building

Gas connection is required to the premises including three gas bayonet
connections as shown as “x" near the Trade Entrance.- —

The existing bullding is constructed with large concrete panels. Our client would
require 4 panels be removed immediately syrrounding the proposed showroom
and replaced with waathertight glazing typical of modern showroori, All works to
be completed to a good standard of workmanship. Any existing shrubs or trees
which sighificatifly restrict visbility to the showroom would all be removed.
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